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WASHINGTON — Congressional inves- 
tigators have received Justice Depart- 
ment files alleging that President Car- 
ter’s brother Billy flirted with a scheme 
to obtain machine guns for the pro-ter- 
rorist Libyan government, House and 
Senate sources told The Tribune. 

The machine gun .-sale, which appar- 
ently never came off,; is one of several 
potentially explosive- side issues in the 
Bill y Carter-Libyan controversy, accord- 
ing to Sen. Birch Eayh, ; the chief 
congressional prober . in the matter.. 
Bayh said the side issues could prolong 
the scandal well into thej presidential 
campaign. ' ' ; ;..v . ' r ? • 

Among other potentially damaging is- 
sues contained the Justice Department 
files now in Bayfrs possession are alle- 
gations involving a Libyan scheme to 
bribe the chairman of the Democratic 
National Committee [DNC] and a num- 
ber of leads- provided by financier Rob- 
ert Vesco. 5 ' .}* * ’• • V : ^> 


THE MACHINE-GUN sale case is per- 
haps the most-'bizarre side issue yet. It 
focuses on Francis Terpil, a former CIA 
agent and soldier of fortune who alleged- 
ly has run a global hit squad for Libya; 

Sources said the Justice Department, 
began questioning Billy Carter about 
Terpil after spotting a news magazine 
photograph that they believe shows Billy 
Carter and Terpil sitting side by side in 
a crowded grandstand in Libya. ^ ; - 
One House source, who admitted that 
h^had ’only^' skimmed The Tiles- the Jus- 
tice .Department supplied congressional 
'investigators, said he found two docu- 
ments about the Billy Carter-Terpih in^ 


quiry. Both were contradictory, inter- 
views with Billy Carter. | [ *•.->* 
.- The Terpil case — without mention Of 
Billy Carter — surfaced here in, April/ 
when Terpil arid Ed Wilson, * 'another 
former CIA employe, were indicted' by "a^ 
District of Columbia, grand jury,- on. a 
raft of charges. \ J 

;*• Wilson and Terpil were charged 'with 
acting as unregistered agents for Libya* 
for conspiracy to murder a Libyan de- 
fector in "Egypt, and for transporting 
explosives 



/other officials in an effort to arrange , a 
White House meeting for Libyan envoys:;; 


• According ! to testimony ^received by 
: that grand jury;- -the Libyansuhdicated j 
they would pay - for /such acces^because= 
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charges and countercharges surrounding 
Vesco and his part in alleged efforts to 
bribe Carter administration officials. 

-.• . Senate sources familiar with- the -Vesco 
investigations told the Tribune that the 
fugitive has provided numerous leads he 
claims could substantiate-his allegations 
about bribes to persons with White 
House contacts.^ \ 

- .The senator reportedly has ordered his 
staff to propose sending «» Senate repre-. 
sentative to Vesco's Beham anian" hidea- 
way . to, . question, him .aoout.'the* Libyan 
schemes., v. — . „ . ■*- 

One of his committee colleagues, Sen. 
Dennis 'DeConcini . [D.; Ariz.J and Sen. 
;Orrin\ Hatch- [R. v Utah j; visited Vesco in 
the "Bahamas last week and returned 
with an account of the financier’s story 
which Vesco quickly disputed. 

; : DeConcini said/Vesco told him* that he' 
was speaking out against Billy Carter in 
a drive to get even with the White House 
for : 'riot dropping criminal ‘charges 
r against,him of looting $221 million from., 
an investor’s fund.’ -'■/ • *’; J*; 

Bayfr'aides emphasised .'that the sena- 
tor intends to pursue “certain”' leads 
offered by Vesco. * , vv ;/ ^ ■ v 

ALB OF THESE allegations are in two 
Justice Department volumes marked 
classified and two - volumes -which are 
not! classified. Late last week Republi- 
can; House members .dribbled out’, details 
in sorrie of the files, including Billy Car-! 
ter’s bragging about be mg given .secret 
State-Department cables by his brother, * 
the President. 

The resulting furor dominated the 
news for two days after the White House 
first simply admitted the President dis- 
cussed classified data, with his brother- 
and then the next day released the ca- : 
bles in question. ■ * ; V.:. / 

‘ ..The Ttepublican\leaks are part of a 
fierce partisan rivalry! that Is complicate; 
.ing the investigation. \The ; Democrats 
are pressuring Bayh %fo conclude- the; 
probe quickly because cf^the fall elec T x 
tions. v\ • 

- It was learned 'that M a jori ty Leader) 

Robert Byrd [D., AV. Va.j/ had pressed; 
t Bayh, to - agree to ; an August* 31 [ deadline,! 
.but'Jhat. /the/esubcommittee, djaiuniai}^ 
'only "agreed ‘to "“try V to’ meet such a 
goal. >.J-.".v:S; .\.V - .S yf;^ 
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